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4. AGRICULTURE 
In the Republic the privatization in agriculture was started in 1991 and is still underway. As of 1 January 

1999, 333,8 thousand peasant and collective peasant farms were formed on the basis of about 1000 former 
collective farms and other agricultural enterprises (see Annex 4). 447,0 thousand ha of agricultural land by 
proprietary right were allocated to these farms, which comprised 64,1% of the whole agriculture area (without 
parfurages) of the Republic.  

Out of the total amount of privatized agricultural land 340,1 ths ha of arable land (68,2% of available 
arable land), 40,7 ths. ha (63,1%) of perennial plantations, 66,2 ths ha (47,8%) of hayfields were allocated to the 
peasant farms. On average, 1,33 ha of agricultural land was allocated per peasant farm, of which 1, 01 ha - 
arable land, 0,12 ha - perennial plantations and 0,20 ha - hayfields.  
 During the firs two years of privatization, 11, 5 ths collective peasant farms were formed in the Republic 
and their privatized agricultural land comprised 136 ths. ha. However, afterwards the mentioned collective farms 
were reformed into peasant farms. At present, there are 10 collective farms with 1349 ha of agricultural land in the 
Republic. 
 After privatization, in two years (1992-1993)  the gross agricultural output has decreased by  60 bil. 
drams (in 1995comparable prices) or by 16, 3%  (see annex 4). 

The decline in gross agricultural output was terminated in 1994.  In 1998  the gross agricultural output 
comprises 98% of 1991 level. During the observed period, in the structure of gross agricultural output the share of 
plant growing branch approached 66,5% in 1998, versus 59% in 1991, the share of cattle-breeding branch has 
decreased similarly.  
 The share of the private sector in the share of gross agricultural output comprised over 99% in 1998, 
versus 74% in 1991. 
 After the privatization, the decrease by over 20% in areas sown under agricultural crops was recorded. 
By the way, during this period the areas sown under cereals were increased by over 30%, under potato - by about 
43% (see Annex 4). The main share of the total reduction in the areas sown under agricultural crops  fell on the 
fodder crops where the sown areas have decreased by over 3 times more in 1998, in comparison with 1991, and 
comprised 69,2 ths. ha in 1998, versus 213 ths ha in 1991. Such decrease in the areas sown under fodder crops 
was mainly stipulated by the decline of cattle-breeding branch. 
 The changes of sown areas foreordained the change of production volume of agricultural crops. By the 
way, the decrease in the level of yield has a grate impact on the change of production volume also. Though the 
area sown under cereals has increased by 30%, the production of  cereals has increased only by 7,1% (see 
Annex 4). During the said period, the volume of potato production has increased by 60%, while the melons - by 
over 70%.  
 The retardation of decrease in plant-growing produce production took place in 1994 also, when the 
volumes of produce production either have increased or the decline was reached to minimum, in comparison with 
the previous year. 
 The sharp decrease of the areas sown under fodder crops had a negative impact on the number of 
livestock and, as a sequence, on the level of cattle-breeding produce production (see Annex 4). 
  During the observed period, the fluctuations in the number of cattle livestock were recorded. In a year 
after the privatization (1992), the number of cattle livestock has decreased by 12%. Since 1993, the number of 
cattle livestock has slowly started to increase, however, in 1997 due to the unfavourable weather conditions the 
decrease again was recorded. 
 In the presence of decrease in the number of cattle livestock, the increase of the number of cows was 
stipulated by the fact, that  the peasant farms prefer to keep a productive maternal category due to the lack of 
fodder base. As a result, the share of cows  among the cattle has  approached about 57% that will influence 
negatively on the normal generation of the herd in the future.  

In 1998, in comparison with 1991the number of pigs decreased by about 3 times, sheep and goats - by 
about 2 times, and poultry - by about 3 times.  
 The 1998 was crucial for pig-breeding and poultry farming branches, when the number of pigs increased 
by about 40% and poultry - by about 10%, in comparison with the previous year.  
           In 1998, in comparison with 1991, the decrease in the volumes of sale of meat comprised 35,3%, eggs - 
over 2 times and wool - by about 2 times. The increase by over 10% in the volume of  milk production was 
stipulated  by increase of the number of cows and by certain rise of the level of milk yield, as well.  

 


