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At the beginning of the new millennium – an era of multi-dimensional integration of the international 
community – the poverty remains one of the main challenges for humanity.  To inform Armenian 
public about the level of poverty and social situation in the country, every year, the National 
Statistical Service of the Republic of Armenia (NSS RA) produces its statistical and analytical report 
entitled “Social Snapshot and Poverty in Armenia”. The report provides statistical information on 
economic and social developments and poverty dynamics, as well as on various aspects of the living 
standards. The report is based on the findings of the Armenia Integrated Living Conditions Survey of 
households (ILCS), conducted annually by the NSS. This type of statistical research is internationally 
recognized as the most important tool for collecting data on households living conditions. The survey 
gathers a wealth of information about household and individual welfare and allows the NSS RA to 
inform the Government and the public on annual changes in incomes and expenditures and living 
standards. The NSS RA has continuously made efforts to improve the ILCS in order to make it fully 
compatible with similar surveys implemented in developed countries. It has also kept abreast with 
modern methodology and approaches to poverty measurement.  

This volume of Social Snapshot and Poverty in Armenia report is based on data collected from 5,184 
households. The sample for the survey was developed using the 2001 Population Census database. 
The sample size makes the survey representative at the marz level1.  The survey was implemented 
between January 1 and December 31, 2006. The survey questionnaire was modified slightly in 
comparison to the previous years.     

The poverty measurement methodology is the same that was developed in 2004 with support of the 
World Bank experts. In comparison to the methodology used until 2004, this one has the following 
features:   

(i) it is based on a broader measure of the consumption aggregate, which includes, besides standard 
food and non-food components, estimates of the rental value of durables—the value of the flow 
of services from durables owned by a household;  

(ii) the consumption aggregate is adjusted for differences in the consumption of adults and children, 
and adjusted for shared household expenditures. Thus the consumption per adult equivalent is 
measured, instead of applying the previously used per capita approach; and  

(iii) a new minimum food basket is developed based on the 2004 Household Survey. This new basket 
is used to calculate the extreme (food) poverty line since 2004.  This line, appropriately adjusted 
for inflation, will continue to be used as a benchmark for poverty measurement over the next 
several years.  

Thus with aim to analyze and monitor the social and economic situation and level of poverty in 
Armenia, this report presents a comprehensive analysis of social and economic developments and 
changes in  poverty level during 2004, 2005 and 2006.   

The Report also draws on administrative statistical indicators from the Ministries of Labor and Social 
Issues; Health; and Education and Science.  

We hope that this Report would be a useful source of information for everyone interested in learning 
more about social and economic developments and poverty in Armenia.  

Aleksandra  Posarac 
Lead Economist, Coordinator for the 

Human Development Sector in the South 
Caucasus, World Bank 

Stepan Mnatsakanyan 
President of RA National Statistical Service 

 
                                                 
1 Though the NSS RA has conducted 8 surveys during the period between 1996 and 2006, only 2004, 2005 and 
2006 surveys are representative at the marz level.  



3 
 

Acknowledgements 
 
The National Statistical Service of RA is grateful to everyone who has contributed to the 
preparation of this Report, and in particular:                          

• To the World Bank experts for technical advice and oversight, and guidance on 
poverty measurement and analysis;    

• To the Food Security Program of the European Commission for the financial 
assistance provided to conduct the survey;  

• To the USAID Armenia, Social Protection Systems Strengthening Project, 
implemented by The Services Group, for technical assistance;  

• To the Ministry of Labor and Social Issues, the Ministry of Science and Education 
and the Ministry of Health for their collaboration and contributions to this Report. 

• To all the households who participated in the survey and to the interviewers and 
supervisors who conducted the survey. 

• To all users interested in this report. 
   
The report was prepared under the responsibility of:  

 
Diana Martirosova, Head of Households Surveys Division, the National Statistical 
Service of RA;  
Armenuhy Arushanyan, Chief Specialist of IT Development Division of the IT and 
Information recourses Management Department, the National Statistical Service of 
RA 
 

A special gratitude for support and contribution in preparation of the report to:       
   
Gorana Krstic, World Bank Consultant 

Hasmik Ghukasyan, Poverty Expert/Statistician, USAID Armenia SPSS Project  

Astghik Minasyan, Head of Social Assistance Department, RA Ministry of Labor and 
Social Issues  

Rima Petrosyan, Head of Analytical Division, Social Monitoring and Control 
Department, RA Ministry of Labor and Social Issues 

Elya Matevosyan, Head of Public Relations Division, RA Ministry of Health  
 

From the National Statistical Service to: 
 
Gagik Gevorgyan, Member of the State Council on Statistics of RA – responsible for 
the report from the NSS RA part  
Nadejda Astvatsaturova, Chief Specialist of the Microeconomic Indicators and 
National Accounts Division 
Karine Kouyumjyan, Head of Population Census and Demography Division 
Lusine Kalantaryan, Head of Labor Statistics Division 
Haykanoush Titisyan, Head of Financial Statistics Division  
 



4 
 

Alexander Petrosyan, Head of BOP and Foreign Trade Statistics Division  
Gurgen Martirosyan, Head of Statistics on Prices and International Comparisons 

      Ruzanna Hovhannisyan, programmer, and 
      All other staff members of the Households Survey Division 

 

The Report begins with the description of the Households Integrated Living Conditions 
Survey. The first part of the Report presents the demographic snapshot and describes briefly 
the economic developments in Armenia during the reporting period. The poverty profile, 
population employment, income and expenditures and access to social services are analyzed 
in following parts. The closing part of the report presents the subjective estimates of poverty. 
Poverty measurement methodology is described in Attachment 1.                              
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Abbreviations and Acronyms 
 

AMD Armenian Dram 
BBP Basic Benefits Package 
Bln Billions 
CBA Central Bank of Armenia 
CIS Commonwealth  of Independent States 
CPI Consumer Price Index 
EBRD European Bank for Reconstruction and Development 
ECA Europe and Central Asia  
EU European Union 
FSU Former Soviet Union 
GDP Gross Domestic Product 
HH Household 
IMF International Monetary Fund  
ILO International Labor Organization 
ILCS Integrated Living Conditions Survey 
LFS Labor Force Survey 
km Kilometer 
MDG Millennium Development Goals  
MFE Ministry of Finance and Economy 
MLSI Ministry of Labor and Social Issues of Armenia 
N.A. Not  available 
NGO Non government organization 
NSS RA National Statistical Service of Republic of Armenia 
N.S. Not Significant 
OECD Organization for Economic Collaboration and Development 
PHG Primary Healthcare Group 
PFB Poverty Family Benefit 
PRSP Poverty Reduction Strategy Paper  
PSU Primary Sample Unit 
RA Republic of Armenia 
SSIF State Social Insurance Fund 
thous Thousands 
UN  United Nations 
UNDP United Nations Development Program  
USA United States of America  
USAID  United States Agency for International Development 
VAT Value Added Tax 
WB World Bank 
WHO  World Health Organization 

  
 


