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In present day world which is characterized by the information variety and intensity of informational 

flows, the possible “combination” of three participants of official statistics such as respondents, users and 

taxpayers, “occupying the angels of statistical triangle” having different dispositions, is of great 

importance, especially from viewpoint of perception requirements “communication skills leveling” by 

national and international levels. 

The National Statistical Service of RA (NSS RA) would like to thank all the respondents who have 

supplied information for this statistical publication and, from the above mentioned considerations, 

welcomes any comments and suggestions from the respondents and taxpayers, as statistical users, for the 

future developments of statistical publication. 

You are kindly asked to provide your comments and suggestions to the Statistical Information 

Dissemination  and Marketing  of NSS RA concerning the future development of the publications. 
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In the dawn of this new century, poverty remains one of the most important challenges of the 
civilized world. To inform the Armenian public of the poverty level and social situation in the 
country, the Republic of Armenia National Statistical Service (RA NSS) produces this annual 
statistical analytical report entitled Social Snapshot and Poverty in Armenia. The report is 
designed to provide statistical information on the social and economic developments in the 
country as well as present the poverty dynamics alongside with the different aspects of the living 
standards. The report is informed by the results of the Integrated Survey of Living Standards 
(ISLS) conducted annually by the RA NSS.  
The ISLS is a best-practice statistical survey for collecting data to inform about the livings 
standards of Armenian households and individuals. The collected data is then processed to 
produce a publicly available annual report on the population’s income, expenditures and changes 
in living standards. The RA NSS continuously aspires to improve the quality of ISLS to make it 
fully compatible with similar surveys in developed countries. To this end, the RA NSS utilizes 
contemporary methodologies and tools of poverty estimation.  
Starting from January 1, 2007 the ISLS has been co-funded by the RA State Budget and the 
Millennium Challenge Account-Armenia State Non Commercial Organization (MCA-Armenia). 
For the next four years, the ISLS among other things will be used to determine the impact of the 
implementation of the $235.65 million Compact signed between the Millennium Challenge 
Corporation and the Government of the Republic of Armenia.   
The Compact aims to reduce rural poverty by improving Armenia’s agriculture sector through a 
five year program of strategic investment in rural roads and irrigation infrastructure as well as 
financial and technical support to farmers and agribusiness entities. To assess the impact of the 
Program, MCA-Armenia will use data received through the ISLS. To this end the Compact 
funding has been directed to increasing the rural sample. Additionally, modifications were 
made to the ISLS questionnaire. The 2007 survey will serve as a tool for base line data 
collection and will be used for later comparisons and analyses.  

The current issue of the Social Snapshot and Poverty in Armenia Report is based on data 
collected from 7872 households.  
The sample for the survey was developed using the 2001 Population Census database. The 
sample size makes the survey representative at the marz level1.  The survey was implemented 
between January 1 and December 31, 2007. The survey questionnaire was modified slightly in 
comparison to the previous years.     

The poverty measurement methodology is the same that was developed in 2004 with support of 
the World Bank experts. The methodology has been adjusted with the following features:   

I. it is based on a broader measure of the consumption aggregate, which, besides 
standard food and non-food components, also includes estimates of the rental value 
of durables—the value of the flow of services from durables owned by a household;  

II. the consumption aggregate is adjusted for differences in the consumption of adults 
and children as well as for shared household expenditures. Thus, instead of 
applying the previously used per capita approach, the consumption is measured per 
adult equivalent;  

III. a new minimum food basket is developed based on the 2004 Household Survey. 
This new basket is used to calculate the extreme (food) poverty line since 2004.  

                                                 
1 Though the NSS RA has conducted 8 surveys during the period between 1996 and 2007, only 2004-2007 surveys 
are representative at the marz level.  
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This line, approximately adjusted for inflation, will continue to be used as a 
benchmark for poverty measurement over the next several years.  

Thus, with aim to analyze and monitor the social and economic situation and level of poverty in 
Armenia, this report presents a comprehensive analysis of social and economic developments 
and changes in poverty from 2004 to 2007.   
The Report also draws on administrative statistical indicators provided by the Ministries of 
Labor and Social Affairs, HealthCare, as well as Education and Science.  

We hope that this Report will be a useful source of information for all the users interested in 
learning more about social and economic developments and poverty in Armenia.  
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