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CONCLUSIONS 
 
Construction, trade and freight transport companies survey results allow to make the 

following conclusions:  

Out of 620 registered construction companies in RA, 249 were micro-sized companies 

(with 0-5 employees), which comprised just 5.3 % in the 2005 total construction volume and 

were excluded from the sample as they represent only a very small proportion of construction 

output.  

 Out of 357 actually active construction companies with 6 and more employees, 111 

companies or 31.1% were surveyed. Out of 295 registered and actually active trade companies in 

RA, which are specialized and engaged in sell of building materials, 112 (38%) companies were 

selected by the sampling. Due to several reasons (inactive during the survey period, invalid 

address or refusals), 14 construction companies were not surveyed, 8 of which were substituted 

for other companies. 29 trade companies, which had been initially selected, were substituted for 

other companies for the above-mentioned reasons.   

In 2005 the surveyed 111 companies constructed 133 building projects, 31 of which were 

residential buildings, including 8 were 1-2-storey detached houses, 10 were 3-4 or 5-6-storey 

residential buildings, while the constructed 10 buildings were 9 or 10-13-storey.  

Out of constructed 133 building projects, 65 were non-residential, 60 of which (92%) were 

non-industrial buildings. There are 37 of civil engineering buildings, large proportion of which 

belongs to the road construction (about 49%): Furthermore, the surveyed construction companies 

built schools, hospitals, outpatient facilities, hotels, restaurants, churches, irrigation systems, 

bridges, waterlines, industrial establishments, etc.   

An exhaustive pilot survey was conducted among 26 registered and actually active 

transport companies, which are engaged in rendering paid freight transportation services, out of 

which 22 companies were road transport, 2 – air, 1 – railway, 1 – gas-pipeline companies.   

Taking into account the peculiarities of transport vehicles and transport companies, separate 

reporting forms (4 observation questionnaires) have been designed for each, which should be 

used in the future as acting reporting forms.  

The survey results can be used by the Ministry of Urban Development of RA in developing 

and implementing updated methodology for construction price index in RA.  

The survey results on turnover mainly equal the statistical data the construction companies 

officially report to the Construction Division, NSS RA. Furthermore, as the pilot was a sample 

we should not expect to get identical results.  
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Nevertheless the results using original turnover as the grossing factor (AMD 66.6 billion) 

are very close to the published total (AMD 65.6 billion). The figures for size category 6-25 are 

somewhat smaller than those reported to Construction Division of NSS RA; while those for size 

category 26 to 50 are somewhat larger. 

The employment based grossing was less successful resulting in unreasonable large 

estimates for total turnover. The reason for this was the exclusion from the pilot survey of those 

companies found to be inactive and their replacement by active companies. The employment 

numbers of these inactive exclusions have been added into the calculation of sample coverage in 

table 5 to get more reasonable grossing factors. 

There are 5 categories of construction identified in the survey using the NACE headings 

(by 3-digit classification). Only the first 4 of these were used for the calculation of weights that 

is in line with the current official statistics on construction.  

Construction materials were originally amalgamated into 49 categories sets, nevertheless 

these were not final and they have been revised by the survey results, taking into account the fact 

that some separate construction categories had insignificant cost or didn’t have at all. There are 7 

of these and they have been excluded from the calculation of weights. While another set having 

contained a large number of amalgamated construction materials could be subdivided in future 

where necessary. 

Proportions of construction categories resulted from the pilot survey can be verified with 

the construction materials and categories prices collected from the Ministry of Urban 

Development of RA for the purpose to calculate construction (cost) price index in future.  

In order to ensure the coverage of the statistical accounting of construction and freight 

transport companies, it is crucial to periodically conduct proper sample surveys and continuously 

improve the instruments applied, in addition to the information collected through the state 

statistical reporting forms.  

The pilot survey enabled to realize the main objective of the project that is to improve the 

price statistics in the fields of construction and freight transport, so developing and ensuring the 

comprehensiveness of the producer price index in RA. 
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* 

*                                   * 

 

 

The survey results empowered the NSS:  

- to receive complete and reliable information  

on volume and price statistics of separate building projects and their components 

constructed in the republic, 

wholesale and retail prices for the building materials being sold in the republic, 

on directions, tariffs and other indicators of freight transportation by separate various 

transport vehicles,  

- to increase completeness and quality of the information,  

- to calculate pilot construction cost (price) index in line with the international standards 

taking as a base the 2005 actual invoice costs (for index construction) and price indicators 

for construction buildings which are representative for the economy of the republic,    

- to complete the existing information base of construction prices and freight transport 

indexes with the new indicators within the official statistics, in particular on prices of 

construction materials, volumes and weights of separate construction components, freight 

transport tariffs, etc.,   

- to observe the regional structure and peculiarities of construction material prices and 

freight transport tariffs,  

- to develop methodology for compilation of construction cost (prices) indexes, to calculate 

price indexes based on the pilot survey results,  

- to introduce the instruments applied in the international practice in the view of 

specifications of the activities in these fields, 

- to improve the methodology for imputations of indicators necessary for calculation of 

prices and price indexes, 

- to expand and improve the existing indicators set,  

- use of sample methods and improvement of their methodology.  

 
 
 
 
 
 


