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11. THE CHANGES IN PRICES AND TARIFFS  
 
 

By the end of 1990 and at the beginning of 1991  some procedures on partly liberalization and increase 
of purchase prices, retail and wholesale prices were implemented, as well as new tariffs on transport and 
communication services were applied in the Republic.  However, these changes do not overcome the 
reimbursement mechanism of expenditures. The total index of tariffs on services rendered to population and 
commodities in the consumer market comprised 274,1% in 1991 0ver 1990, including the total index of consumer 
goods comprised 295,0% and for services - 150,0%. The unstable supply of foodstuffs into the Republic entails to 
the increase of prices on these goods in the "black" market (the latters exceeded the prices on similar goods in 
the state and cooperative markets by 10-20 times).  
 The deep energetic crisis, that was especially sharper in November-December 1992, led to the decrease 
in all branches of the economy. According to the estimates, the produced national income corresponded to the 
level of 19985, while in comparison with 1991 it has decreased by 54,0%. The total index of prices and tariffs on 
consumer goods comprised 828,7% in 1992, in comparison with 1991, of which the index on consumer prices 
comprised 713,5%. In December 1992, in comparison with December 1991, the prices on foodstuffs have 
increased by  32,5 times, on non-foodstuffs - by 9,6 times, while the tariffs on services rendered to population -  
21.0 times.   
 The year 1993 was a year of monetary reforms, which had a significant influence upon the consumer 
goods prices and the high speed growth of tariffs on services and, sequentially, on the level of inflation. During 
1993 there was an  unforeseen growth of prices and tariffs indices by 110 times, including index of foodstuffs - by 
105,3 times, index of non-foodstuffs - by 116,7 times, while index of tariffs on services - by  101,1  times. 
 In 1994 the changes of prices in the consumer market of the Republic was mainly stipulated by the 
increase (partly liberalization)  of fixed prices and tariffs on bread, electricity and transport services. Therefore, if 
the prices on consumer goods have an  exceeding rate of growth over the services during the previous years, 
then in 1994 the contrary phenomenon was recorded. In December 1994, over December 1993, the consumer 
prices  have increased by 18.6 times (see Annex 9), including consumer prices on foodstuffs - by 17.0 times, non-
stuffs - by 14,3 times, the tariffs on services - by 49,2 times. In the latter's structure the increase in tariffs on 
housing-communal services (by 137,6 times), communication services (by 102,3 times), health-care services (by 
41,6 times) was essential.                    In 1995 the essential changes in prices in the consumer market 
were stipulated by the increase of prices (tariffs) on goods and services with fixed prices. In 1995, over the 
previous year, the consumer prices have increased by 2.8 times, of which prices on foodstuffs (including the 
alcoholic beverages and tobacco) have increased by 2.8 times, non-foodstuffs - by 1.7 times, tariffs on services - 
by 4.1 times. If the consumer price index  comprised 132,2% in December 1995 over December  1994 (see 
Annex 9), then  the increase of tariffs on goods and services with fixed prices comprised 281,6%, by the way, on 
the increase of tariffs bread comprised 209,6%, on housing-communal services - 599.6% and interurban transport 
-  247,1%:  
 As a sequence to the monetary and credit policy implemented by the Republic in 1996 and in following 
years, a comparatively stabile state of prices and tariffs was recorded in the Republic. This was stipulated by the 
stabilization of the exchange rate of the Armenian dram over the US dollar also. In 1996, over 1995, the total 
consumer price index comprised  118,7%, of which the total index of foodstuffs (including the alcoholic beverages 
and tobacco) comprised 114,7 %, non-foodstuffs - 105,7% and services - 163,9 %. 
 The price changes in this sphere of economy are mainly stipulated by the seasonality, changes in 
consumption structure, by supply and demand. In 1997, over 1996, The total consumer price index comprised 
114,0%, of which the total index of foodstuffs (including the alcoholic beverages and tobacco) comprised 110,2 %, 
non-foodstuffs - 106,8% and services - 144,2 %. 
 While comparing the consumer price and producer price indices it became evident, that during 1991-
1995, in comparison with the previous year,  there was a comparative increase  by both directions, but during 
1996-1998 an exceeding rate of growth of industrial producers price indices over the consumer price index was 
recorded.  
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Consumer Price Index and Producers Price Index 

 
Consumer price index Producers price index Years 

 previous year 
=100 

December, over December of 
the previous year 

previous  
year =100 

December, over December of the 
previous year 

1991 274,1 304 227,6 314,9 
1992 8,3 times 13,4 times 10,5 times 12,1 times 
1993 19,2 times 110 times 9,9 times 22,4 times  
1994 50,6 times 18,6 times 48,1 times  23,7 times  
1995 276,0 132,2 375,4  138,3 
1996 118,7 105,7 122,4 109.6 
1997 114,0 121,9 119,0 112,4 
1998 108,7 98,7 113,4 108,2 

 
 In 1998, in conditions of implanting  of the free market relations,  a certain stabile level of prices  was 
provided in the Republic. The fact that the abrupt devaluation of the Russian Rouble in August 1998 had no an 
essential influence upon the prices and tariffs in the consumer market of the Republic, was a real evidence of 
that.   

In December 1998, in comparison with December 1997, a deflation was noticed for the first time during 
the mentioned years. In December 1998, in comparison with December 1997, the decrease in consumer prices 
comprised 1,3% (see Annex 9). The prices on foodstuffs (including the alcoholic beverages and tobacco) 
decreased by 4,3 %, while the tariffs on non-foodstuffs and services have increased by 6,5 and 0,9 % 
correspondingly. In 1998, in comparison with the previous year, the increase by 108,7% in consumer prices was 
recorded.  


