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5.   CONSTRUCTION 
 
 

 During 1992-1996,  the trend of decline in exploitation of dwellings - the main factor of population 
welfare, was recorded. Thus, if in 1991, the residential buildings with  1909 ths. sq. m of total (actual living) floor 
space were put into operation, since 1992 the  sharp decrease in their rate of growth was recorded. In 1992, in 
comparison with 1991, it comprised 18,9%, in 19994 - 13,8%, and in 1996 - 6,0%. That was promoted by the 
unstable state of the country, the default of contractual obligations between the republics, the decline in 
necessary building materials production, the financing deterioration, the low level of construction process 
organization and etc.. However, since 1997  a significant growth of dwelling construction was recorded. In 1997 
the residential buildings with 257 ths. sq. m.  of total (actual living) floor space were put into operation, that has 
increased by 123,5%, in comparison with the previous year, while in 1998 - 302 ths. sq. m. and 17,5% 
correspondingly. 
 From 1991 to 1993, the growth in the volume of utilised capital investments was recorded. If the volume 
of utilised construction comprised 3828 mln. roubles in 1991, in 1993 - 72290 mln. (see Annex 5). Such sharp 
increase in the volume of construction was also stipulated by the significant rise in prices on building materials 
and construction works. 

In 1991,   65,6 % of the total volume of capital investments was implemented at the expense of the 
Republican Budget, 15,2 % - of the enterprises, 17,5 % - of the population funds and etc. From 1992 to 1993,  the 
decrease in the construction implemented at the expense of the population funds (in 1992 - 9,4 % and in 1993 - 
5,1 %) and at the expense of enterprises (in 1992 - 24,1 % and in 1993 - 18,6 %) was recorded, which is 
explained by the decrease of the population incomes, the under- loading and  decrease of the operating industrial 
enterprises.  

Alongside with this, in 1994 a progressive growth in capital investments in the construction was also 
recorded. The 1998 is especially distinctive: the capital investments comprised 75668 mln. drams, comprising 
117,5 % of construction works implemented in 1997, in comparable prices.    
 The construction at the expense of foreign investments, particularly at the expense of credits of the 
European Bank of Reconstruction and Development and the World Bank, as well as at the expense of the 
"Hayastan" All-Armenian Fund, UN funds, foreign investors, humanitarian aid, Russian Federation funds, Iran 
Islamic Republic funds was started in the Republic in 1994. By the way, in the total volume of capital investments 
implemented in the Republic, the share of above-mentioned financing sources comprised 18,6 % in 1994, 42,9 % 
in 1995, 41,9 % in 1996, 55,3 % in 1997 and 25,9  % in 1998 (see Annex 5). 
 At the same time, it should be noted that during 1994 - 1998, in the total volume of construction works 
the trend of decrease from 43,6 % to 14,2 % in the share of construction implemented at the expense of 
Republican Budget was recorded in the Republic, and on the contrary, the trend of growth from 26,4 % to 44,0 % 
- in the share of construction implemented at the expense of the population funds. The significant growth in the 
construction of individual housing, production and non-production units at the expense of the population funds is 
stipulated by the increase of monetary incomes of the population. 
 For reconstruction of the earthquake disaster zone,  in 1989, at the expense of the former Soviet Union 
republics funds , the volume of the construction carried out by the organizations involved in the construction works 
of the Republic  comprised 73,6 %. In 1991 the process of reduction of the volume of works carried out by that 
organizations, as well as their departure from the Republic sharply reduced the share of construction works by 
17,6%. Although, the earthquake disaster zone is still considered as one of the main problems of the country, 
therefore, in 1998 a programme of paramount importance on construction of the earthquake disaster zone was 
adopted by the RA Government. 
 In 1998 for construction and reconstruction of dwellings and units of social , cultural and production 
importance capital investments of amount 12665,1 mln. drams or 16,7 % of the total volume were utilized, 
including 7,2% on the units of production importance and 24,6% - on the units of non-production importance. 
 In the towns and rural settlements suffered from the earthquake the residential buildings with 100,4 ths. 
sq. m. of total (actual living) floor space were put into operation, which comprised 33,3 % of the total exploited 
floor space in the Republic and the expense of the population funds -  39,9 ths. sq. m. and 17,3% 
correspondingly.  
 
 
 


