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NEW METHODOLOGY FOR POVERTY MEASUREMENT  
BASED ON 2019 INTEGRATED LIVING CONDITIONS SURVEY (ILCS) 

 
Alleviating poverty and reducing inequality among all citizens are important policy objectives in the 
Republic of Armenia (RA). To monitor progress towards these objectives and to support the design of 
evidence-based public policies, the measurement of economic welfare and poverty must be accurate and 
timely. Monitoring poverty and inequality requires regular updates of the methodology and data 
collection process to reflect the currents needs, preferences, and standards of living of the population.  
At the request of the Statistical Committee of the Republic of Armenia (ARMSTAT), the World Bank 
(WB) provided technical advice on the construction of the consumption basket and poverty measurement 
methodology since 2008 when the country was facing an economic recession due to the Global Financial 
Crisis 2008-2009.  
From 2009 to 2018, the annual poverty measurement in the RA relied on an annual update of the poverty 
lines to changes in the price level of the economy, using the consumer price index (CPI). While this 
adjusts the poverty line to account for inflation, it does not take into consideration the changing habits and 
tastes of the population over time.  
In 2019 the WB once again provided support to the ARMSTAT on the construction and updating of the 
national consumption aggregate and poverty lines based on data from ILCS 2019.  
The recalculated consumption basket and poverty lines reflect changes such as consumption patterns, 
spending habits, demographic structure, among others, in the Armenian society.  
Such adjustments are routine and according to best international practice, they should be undertaken 
frequently (for instance, every five or six years) in a dynamically changing society like the RA. 
The poverty rates estimated for 2019 differ from the poverty estimates based on the 2009 consumption 
basket and methodology in three ways: 
(i) the consumption aggregate is calculated using the data from a revised survey questionnaire of the 
ILCS1; 
(ii) the ILCS introduced a new data collection method based on computer-assisted personal interviews 
(CAPI); and 

                                                 
1 For instance, the consumption diaries were modified to report information consumed by the household in 14 days instead of 
30 days as in ILCS 2018. 
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(iii) the methodology for the calculation of poverty lines was revised. 
These are important improvements which are in line with international best practices in terms of 
measurement of living standards but make the numbers not comparable to earlier years. Nonetheless, the 
new lines are better equipped to reflect the amount and structure of household consumption. 
The measurement of poverty in the RA follows the “Cost of Basic Needs” (CBN) approach. The basic 
notion behind the CBN is to quantify the monetary value of a consumption basket that fulfills households’ 
basic food and non-food needs. This monetary value is called a “poverty line”.  
Poor households are identified as those whose consumption value is insufficient to afford the value of 
such basket, i.e. their consumption falls below the poverty line.  In particular, the welfare level of 
households in the RA is determined by calculating the value of total monthly consumption per adult 
equivalent.  
The household consumption aggregate (i.e. total monthly per adult equivalent consumption of a 
household) is calculated each year based on consumption data collected through the ILCS which collects 
detailed consumption and expenditure data on both food and non-food items.  
A poverty line calculated through the new methodology defines, in monetary terms, the value of goods 
(food and non-food) and services that meet the needs of the minimum level of living standards in the 
country.  
The minimum consumption basket consists of two components: a minimum food basket and an allowance 
for basic non-food goods and services.  
Three different poverty lines are calculated in Armenia:  
(i) A food poverty line to ensure consumption of a minimum energy requirement (MER) for one average 
individual to perform  regular daily activities (based on the demographic characteristics of Armenia, the 
average MER was calculated at 2,307 kilocalories (kcal) per person per day in 2019);  
(ii) A lower poverty line which quantifies a lower bound of the allowance for basic non-food goods and 
services in addition to the food poverty line; and 
(iii) An upper poverty line which uses an upper bound of the allowance for basic non-food goods and 
services on top of the food poverty line.  
Additionally, an average poverty line was calculated, which is the average of the lower and upper poverty 
lines. 
The ILCS 2019 outcomes using the new methodology are at the finalization stage and will be made 
available as soon as they are ready for publication. 
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