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YEREVAN, 02 December 2020: The statistical-analytical report “Armenia: Social Snapshot and Poverty, 
2020” provides an overview of poverty rate estimates and the dynamics of the social situation and living conditions in Armenia over the period 2009-2019. This issue is the 21st in the series of similar reports produced annually by the ARMSTAT. In this report, spending on consumption has been used as a welfare indicator to measure poverty, bearing in mind that it provides a more accurate picture of welfare since the lack of income does not in itself mean a zero level of welfare.  Households with no stable source of income sustain themselves by consuming own production food or financing consumption through private loans. Moreover, in middle-income countries such as Armenia the poor also generate income through various occasional activities that are not reflected in income data. Hence, welfare is measured on the basis of spending on consumption rather than accurate calculation of income from all types of household activity. The report presents the new methodology for poverty measurement in Armenia based on the findings of the 2019 Integrated Living Conditions Survey (ILCS)1. From 2009 to 2018, the annual poverty measurement in Armenia relied on an annual update of the poverty lines to changes in the price level of the economy, using the consumer price index (CPI). Whereas this adjustment by inflation rate accounts for changes in price levels, it does not account for the secular change in the patterns and habits that occurs over time. In 2019, the WB once again provided support to the ARMSTAT on the construction and updating of the national consumption aggregate and poverty lines based on data from the ILCS 2019. The recalculated consumption basket and poverty lines reflect changes such as consumption patterns, spending habits, demographic structure, among others, in the Armenian society. Such adjustments are routine and according to best international practice, therefore they should be undertaken frequently (for instance, every five or six years) in a dynamically changing society in the country.   
                                                      1 See the section “Poverty Assessment in Armenia: Methodological Clarifications”  https://www.armstat.am/file/article/poverty_2020_e__6.pdf  
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The poverty rates obtained from the 2019 ILCS differ from the respective indicators since 2009 in three ways: 
1. The consumption aggregate is calculated using the data from a revised survey questionnaire of the ILCS; 
2. The ILCS introduced a new data collection methodology based on computer-assisted personal interviews; 
3. The poverty lines were rebased. The measurement of poverty in Armenia follows the cost of basic needs (CBN) approach. The basic notion behind the CBN is to quantify the monetary value of a consumption basket, as established by the ILCS, that fulfills  basic food and non-food needs of households. This monetary value is called a “poverty line”. Poor households are identified as those whose consumption value is insufficient to afford the value of such basket, i.e. their consumption falls below the poverty line. In particular, the welfare level of households in Armenia is determined by calculating the value of total monthly consumption per adult equivalent. A poverty line calculated through the new methodology defines, in monetary terms, the value of goods (food and non-food) and services that meet the needs of the minimum level of living standards in the country. Starting from 2019, four different poverty lines are calculated in Armenia:  a) A food (extreme) poverty line;  b) A lower poverty line, c) An upper poverty line,  d) An average poverty line, which is the average of the lower and upper poverty lines. The poverty rate in Armenia relative to the average poverty line was 26.4% of the population.  In 2019 the upper, lower and extreme poverty lines and the average poverty line amount to, respectively, AMD 53,043 (USD 110.3), AMD 35,054 (USD 72.9), AMD 23 763 (USD 49.4) and AMD 44 048 (USD 91.7) per adult equivalent per month.  

Nominal Poverty Line Dynamics, 2009-2018 and 2019* 
 (per Adult Equivalent, per Month)  

(AMD)   Poverty linesFood or extreme poverty line Lower poverty line Upper poverty line
2009  17,483   25,217   30,920  
2010  19,126   27,410   33,517  
2011  21,306   29,856   36,158  
2012  21,732   30,547   37,044  
2013  22,993   32,318   39,193  
2014  23,384   33,101   40,264  
2015  24,109   34,234   41,698  
2016  23,313   33,418   40,867  
2017  24,269   34,253   41,612  
2018  24,827   35,071   42,621  

2019*  23,763   35,054   53,043  
* The indicators for 2019 were calculated using the updated poverty measurement methodology based on the 
ILCS 2019  
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Key findings 
Poverty and inequality Starting from 2019, the forth methodology revised by the WB is used for the measurement of poverty in Armenia (poverty indicators produced through the four methodologies are not comparable). The poverty gap is counted with regard to the poor population and indicates the poverty shortfall, i.e. it shows the extent to which the average income1 (or consumption) of the poor falls below the poverty line. The poverty gap (10.1% in 2019) also indicates that, if the country were to mobilize for each individual (both poor and non-poor) resources equivalent to 10.1% of the poverty line and these resources were allocated exceptionally to the poor households, poverty theoretically would be eliminated, assuming that the assistance aimed for the poor would fully reach them. The severity of poverty is used to measure the inequality of consumption among the poor. It reflects the fact that in terms of consumption some poor people are further away from the poverty line, while some others are much closer to it.  In 2019, the severity of poverty was  3.4%. 
 

Basic Poverty Indicators,  2019 
  (percent)  2019

Extremely 
poor Poor Percent, poor 

population 
Poverty gap Poverty severity Urban 1.1 22.2 61.8 8.4 2.7

Yerevan 1.1 14.1 32.1 5.4 1.7
Other urban 1.1 31.1 29.7 11.7 3.9Rural 2.0 33.2 38.2 12.8 4.4

Total 1.4 26.4 100.0 10.1 3.4 Source: ILCS 2019 

 In 2008 and 2018-20019 income inequality has increased, whereas aggregate consumption inequality has decreased for the total population.  Inequality indicators measured by the Gini coefficient indicate that polarization of population in Armenia is deeper in terms of income distribution than that in terms of consumption distribution.   
Consumption Aggregate and Income Inequality, 2008 and 2018- 2019  Consumption Income 2008 2018 2019 2008 2018 2019Gini coefficient 0.242 0.298 0.279 0.339 0.360 0.381

Source: ILCS 2019  
  

                                                      
1  In case of Armenia, consumption. 
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Subjective Assessment of Poverty and Living Conditions Within the framework of the ILCS 2019, household members aged 16 years and above were asked questions on wellbeing and living conditions. The analysis provides insights into the respondents’ subjective perception of their living conditions. In 2019, 13.0% of the respondents considered that they were poor (compared to 26.4% poverty rate calculated using the consumption aggregate). 1.0% of the respondents assessed themselves to be extremely poor, which was close to the level of extreme poverty measured through consumption aggregate (1.4%).  
The report “Armenia: Social Snapshot and Poverty, 2020” is available at the official website of 

ARMSTAT 
 https://www.armstat.am/en/?nid=82&id=2323  

 

 

 

 

For clarifications, please contact: 

 011 524 326  Division for Household Survey Statistics 
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